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Table 1 13 Success Stories of Sustained, High Growth

Botswana 1960-2005 210 3,800
Brazil 1950-1980 960 4,000
China 1961-2005 105 1,400
Hong Kong. China* 1960-1997 3,100 29,900
Indonesia 19661997 200 900
Japan* 1950-1983 3,500 39,600
Korea, Rep. of* 19602001 1.100 13,200
Malaysia 19671997 790 4,400
Malta™ 1963-1994 1.100 9,600
Oman 1960-1999 950 9,000
Singapore® 1967-2002 2,200 25,400
Taiwan, China* 1965-2002 1.500 16,400
Thailand 19601997 330 2,400

Source: World Bank, World Development Indicators.

*Economies that have reached industrialized countries’ per capita income levels.
**Period in which GDP growth was 7 percent per year or more.
***|n constant US% of 2000.
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Middle Income Trap

2008 per capita income relative

to United States (log of %)
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Thailand in MIT
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Comparison with Others
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Why Trapped?: Industrial Policy
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Why Trapped?: Industrial Policy
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Not necessarily bad
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“1lafa technological upgrading
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W3suiay  Productivity
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Market Failure tws1e
Upgrading fiain1snssuiunig
learning inatilas
favll financing scheme s¢Al
macro 1 facilitate learning

Government Failure tws1e

Industrial policy fa‘lvitia rent wsana
1ile good (productive/development) rent

Bad economic institutions d51+
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Growth-enhancing Governance

Khan (2007) tduauulfn Ig__growth
enhancing governance (GEG)
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Growth-enhancing Governance
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Institutions for GEG
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GEG and Thailand
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